
Kuwaiti Dinar (KWD)
1 KWD ≈ 3.25 USD

DINAR

ROMAN
DENARIUS

DIRHAM

GREEK
DRACHMA

RIYAL

SPANISH
REAL

India issued the Gulf Rupee for the
Arab Gulf to curb gold smuggling and
protect foreign exchange reserves.

UAE Dirham (AED)
1 AED ≈ 0.27 USD

Omani Rial (OMR) 
1 OMR ≈ 2.6 USD

Saudi Riyal (SAR)
1 SAR ≈ 0.27 USD

Islamic
Silver Coin

pegged to US dollar

basket of currencies

Indian and British currencies dominated. 
The first silver SAR (1928), linked to the
British Sterling (by 1951, Saudi Arabia
switched to a USD-based system). 

OMR (1972), replacing the Saidi Rial (1970).
AED (1973).
QAR (1973).

GCC currencies pegged to USD,
Kuwait later switched.
GCC monetary union discussed.

1981: Gulf Cooperation
Council (GCC).

THE WORLD'S STRONGEST CURRENCIES
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GCC CURRENCIES 
Historically a crossroads of major trade routes, the Gulf region has long been a vital hub

between Europe, Asia, and Africa. From ancient coinage to digital initiatives, GCC currencies
reflect a legacy of trade, value, and innovation.

 STRENGTH, STABILITY, AND THE DIGITAL FUTURE

Ⓒ Nikola Zukalová, Euro-Gulf Information Centre (May 2025) | www.egic.info

Bahraini Dinar (BHD)
1 BHD ≈ 2.65 USD

Qatari Riyal (QAR)
1 QAR ≈ 0.27 USD
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NATIONAL CURRENCIES IN THE GCC REGION

→ ADOPTION IN THE GULF: ISLAMIC EXPANSION & STANDARDISATION

The Umayyad Caliphate issued the first Islamic
gold dinars and silver dirhams in the late 7th
century to unify trade across its growing empire.

Localised
currencies

Islamic
Gold Coin

Local rulers minted their
versions of the Spanish Real
and other traded coins.

DINAR DIRHAM RIYAL

MODERN CURRENCY EVOLUTION IN THE GULF

CURRENCY UNITS ORIGINS: THE MEDITERRANEAN CONNECTION
The Gulf’s strategic location along key trade routes between Europe, Asia, and Africa
facilitated the circulation of these currencies across centuries.

Ancient Greek; a silver
coin used by city-states
and the Byzantine Empire.

Spanish; a silver coin of
international trade under
the Spanish Empire.

Kuwait, Bahrain,
and Oman have
the highest-valued
currencies in the
world.

Key foreign currencies used in the Gulf that
later shaped GCC national monetary systems:
Maria Theresa Thaler, Indian Rupee, British
Sovereign, Ottoman, and Hejaz Riyal.

1900s

KWD (1961), pegged to Indian Rupee.
BHD (1966) used by Bahrain, Abu Dhabi.
Qatar-Dubai Riyal (1966) used by Qatar
and other Trucial States.

1966: Gulf Rupee devaluation.

1961: State of Kuwait 🇰🇼.

1932: Kingdom 
of Saudi Arabia 🇸🇦.

1971: State of Bahrain 🇧🇭, 
State of Qatar 🇶🇦,
United Arab Emirates  🇦🇪.

1950s 1970s1920s
-1940s 1960s 1980s

-2000s

1968: British withdrawal 
from the Gulf announced.

Origin: Latin; a silver
coin used in the
Roman Empire.

(Forbes, 2024)

Bahrain’s Digital Lead: Issued
the first crypto exchange license
in the Middle East; and launched
the Digital Dinar project.

UAE's Crypto Regulation: Abu
Dhabi Global Market created one
of the world's first crypto
regulatory frameworks.

CBDCs Progress: GCC Central
Banks are developing regulated,
state-backed, digital currencies.

UAE & Saudi Cross-Border Digital
Initiatives: Project Aber (joint) and
mBridge (with the BIS, China, Hong
Kong, and Thailand).

National Currency Symbols: Saudi
Arabia and the UAE unveiled
symbols for SAR and AED in 2025.

Digital Dirham: UAE’s Central Bank
aims to launch its digital currency
in late 2025.

KWD, BHR, and OMR are the world’s strongest currencies.

Until 1966, Gulf countries used the Indian Rupee and its
special version, the Gulf Rupee, which was withdrawn
after India’s devaluation, leading to national currencies.

Most GCC currencies are pegged to the USD, except
Kuwait, which adopted a currency basket.

Bahrain licensed the region's first crypto exchange, while
Saudi Arabia pioneered polymer banknotes in the GCC.

The UAE-Saudi Project Aber was one of the world’s first
joint central bank digital currency (CBDC) trials.

HIGHLIGHTS

(Central Banks of the GCC countries, u.ae)

1970: Sultanate of Oman.

(Fiscal Data, US Department of the Treasury and the Bureau of the Fiscal Service, 2025)
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Headquartered in Rome, Italy, the Euro-Gulf Information Centre (EGIC) is a non-profit, non-partisan, think-and-do
tank, established on 1 October 2015. The Euro-Gulf Information Centre blends research and analyses with
outreach and engagement. We are proud of being an action centre that contributes to enhancing strategic,
cultural, economic and political ties in the Euro-Gulf space. Through specialised platforms, programmes and
activities, EGIC works hard to develop human-to-human and institution-to-institution contact points in order to
strengthen relations and constructive engagement.

EGIC also provides information services to organisations and individuals that seek to deepen their
understanding of the trends unfolding in both Europe and the Gulf. EGIC is a firm believer in breaking paywalls
and provides open access information — infographics, articles, reports (etc) — to the interested public. Finally,
EGIC organises a wide assortment of events ranging from conference and seminars to workshops, art
exhibitions, travels and specialised training.

Ⓒ Nikola Zukalová, Euro-Gulf Information Centre (May 2025)
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